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IP policies that drives IP Financing

IP policies that enables IP Financing
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IP FINANCING: BARRIERS AND ENABLERS

Barriers

Regulatory Issues 
(especially in Financing)

Valuation

Legal Enforcement

Liquidity No active secondary market

Adapted from: 
- Santoso, M. G., & Dachyar, M. (2021). Modeling the barriers and enablers of intellectual property-based financing scheme for developing economies: An 
Indonesian context. In 11th Annual International Conference on Industrial Engineering and Operations Management, IEOM 2021 (pp. 1559-1571). IEOM Society.
- BIS ‘Basel III: International Regulatory Framework for Banks’ (BIS)
- Heley and Joseph (2023), Journal of Intellectual Property Law & Practice

Lack of incentives to finance IP assets.

Basel III standard

IP: More complex and lack of certainty
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IP FINANCING: BARRIERS AND ENABLERS

Enablers

Procedure of IP-based financing

Risk Management Policy

Financial Institution provide IP-based financing

IP Valuation Methodology

Accredited IP Valuators

Pool of IP Valuators

Law & Policy

Secured transactions IP law

Literacy and intermediation for the creative economy players

Supporting infrastructure for IP transactionsAdapted from: Santoso, M. G., & Dachyar, M. (2021) D r .K r i ssada  Ju t im ongkonku l  ( 2 0 2 4 ) 4



IP FINANCE STAKEHOLDERS

1. Governments
2. Businesses

(especially 
SMEs)

3. Investors 5. Academic 
Institutions

6. General 
Public

Policy:
- Legistration
- Regulation
- Support Programs

Eg. Tax incentives (R&D 
and IP 
Commercialization), …..

4. Commercial 
Bank / Financial 

Institution

- IP backed alone => 
Risk Policy
- Need support on 
valuing IP to reduce 
transaction cost
- IP marketplaces

IP strategies aligned 
with business 
objectives

Due diligence
TTO to facilitate IP 
commercialization

Promote innovation, 
IPR, Valuation, etc.,
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IP FINANCING POLICIES

Strategies

Regulations

Incentives

The use of 
Intellectual 
Property 
(IP)

As 
Collateral 
or 
Instruments 
for 
financing 
purposes

1. Legal and Regulatory 
Framework
2. Financial Incentives 
and Support Programs
3. IP Valuation and Due 
Diligence Standards
4. IP-backed Financing 
Instruments
5. Technology Transfer 
and Commercialization
6. IP Insurance and Risk 
Mitigation
7. International 
Cooperation and 
Harmonization
8. Education and 
Awareness
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SAMPLE OF POLICIES IN PRACTICES:

APEC Intellectual Property Right Experts Group, 
January 2018 

Intellectual Property Office of Singapore (IPOS) will provide a valuation subsidy to successful 
applications. To be eligible, applicants must have drawn down the approved loan.

The cost of IP valuation subsidy will be capped at:
- 50% of the IP valuation cost,
- Two percent of the value of the IP, or
- S$25,000, whichever is lower.

Intellectual Property Institute Luxembourg (IPIL)
offers services such as “Boost IP”

European Commission focuses key initiatives to support SMEs, such as offering financial support via 
IP vouchers, rooling out IP assistance services in public funding programmes, creating a one-stop 
shop in IP information & filing system. Emphasize to make it easier for SMEs to leverage their IP.
The European Office for Intellectual Property (EUIPO)’s initatives are: -
- SME Fund
- INVESTEU Fund and EFSI is dedicated to finance for SMEs and small mid-cap companies (up to 499 
employees), including innovative companies.
- Advisory Hub connects project promoters and intermediaries with advisory partners, who work 
directly together to help projects reach the financing stage.
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Q & A



THANK YOU
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